Preventing deforestation is a crucial element of climate action

Forests and natural ecosystems are crucial in our fight
against climate change. Natural climate solutions can
contribute up to one third of the climate mitigation

needed
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Paris agreement targets. VYet

oersists at alarming rates; the world lost

" tropical forest in 2022, 10 percent

0 2021. Agricultural expansion drives 90

Nt of global deforestation, which increases carbon

in the atmosphere and exacerbates the impact of
climate change.

BASIS OF INTELLIGENCE

Comprehensive and actionable
dataset on drivers of deforestation:

* Deforestation and
land use change

+ Key companies’
business profile,

OUTPUT

RESEARCH AND ANALYSIS

Sustainability and
financial risk
analysis focused
on deforestation

OUTREACH AND ENGAGEMENT

Communication
and awareness
raising of financial
institutions

The biggest driver of deforestation and land
degradation is demand for soft commodities,
including palm oil, beef, soy, and wood. These are
largely produced in tropical forest countries such as
ndonesia and Brazil — regions where the largest
tracts of intact forests are at risk.

AidEnvironment contributes to halting deforestation
by urging and assisting investors, companies and civil

society in their decision-making on deforestation.

OUTCOMES ~ IMPACT
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CHANGE IN BEHAVIOUR

Financial institutions
stimulate
deforestation-free
soft commodity and

farmland markets Deforestation risk
management is a
standard practice

of the financial
Collaborative investor sector
engagement with companies
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policies, competitive
landscape, and
industry
sustainability
outlook

« Supply chain data,

including geospatial
data and socio-
environmental
Impact

» Financial

institutions’
risk,opportunities,
and exposure

@)1
5 ©

Market opportunity
analysis through
transition scenarios
and sustainable
business model
development

Near-real time and
actionable
deforestation
monitoring system

A7
7®
Q"

Direct
engagement with
key companies
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Capacity building,

networking, and
knowledge
exchange among
CSOs

Key companies adopt
sustainable business
models and
deforestation-free soft
commodity production
and land use

NGO campaigns
and media attention

CSOs bolster
increased
transparency in soft
commodity and
farmland markets

More companies
adopt sustainable
best practices and

scale impact

050)

CSOs are informed,
organized, and
coordinated in

corporate-
influencing strategies
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https://www.aidenvironment.org/regions
https://research.wri.org/gfr/latest-analysis-deforestation-trends#:~:text=Tropical%20primary%20forest%20loss%20in,India%27s%20annual%20fossil%20fuel%20emissions
https://www.fao.org/newsroom/detail/cop26-agricultural-expansion-drives-almost-90-percent-of-global-deforestation/en

