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LANISCAPE

Jelai Hulu and Tumbang Titi are two districts in Ketapang that have suffeedfsihe worst flooding in recent years.
The area where these two subdistricts meeddsiinated by six corporate concessions: four oil palm, one industrial
tree and a logging concessidrhe central concession in this landscape is the 151848 palm concession PT Falcon
Agri Persada owned by First Resources. Running through PT Falcon Agridtbesadhai river and on either siddtof
lies two villages, Riam Danau Kanan, located within PT Falcon Agia BatcsKesuma Jaya located within the Djarum-
owned industrial tree concession PT Wana Hijau Pesaguan (80,000 ha). Thalageshave been the two worst
affected by flooding in the area (see sustainability challenges). Djammvwaisthe concession adjacent to PT Wana
Hijau Pesaguan, the 40,959 ha PT Agra Primera Planfadidime south west of PT Agra Primera Plantation is the oil
palm plantation PT Umekah Sari Pratama (16,608 ha), owned by the Faagiiyarid to the west of PT Umekah Sari
Pratama lies PT Bangun Nusa Mandiri (18,153 ha), owned by Golden Agri ReBouheesorth west of PT Bangun
Nusa Mandiri is the oil palm concession PT Andes Sawit Mas (13,738 ha), owmgill.by Ca
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Figure 1. Company concession in district of Jelai Hulu and Tumbang Titi
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PTFRalconAgii Rersada

The concession owned by PT Falcon Agri Persada was formerly known as PT Agrig@lantation. The company
obtained a HGU permit in 2009. PT Falcon Agri Persada is a subsitharyio$t Resources group. In 2015, First
Resourcepurchased all sharesvned by PT Falcon Agri Persada from a group of companies also based in Singapo
namely Pacific Agri Resources Limited. The First Resources Group is I%isgapore, where the Chief Executive
Officer (CEO) is Ciliandra Fangiono and the deputy is Fang Zhigiarkga(giono). Both are part of the Fangiono family,


https://repository.shareinvestor.com/rpt_view.pl/id/3f816c47c9dff8a6ee033d86fa246335cbc3133ed1ee5e0340468f9b49cf270e/type/si_news

which also has other affiliated groups, namely FAP (Fangiono Agri PlantatiomdAQiliaadry Anky Abadi. First
Resources is currently the subject of an R&aplaintdue to unclear ownership between the two groups and the
FAP-Agri affiliate group.

Conceasion IUPArea Forest CowerForest CoverForest CorerPeatland withinForest CoverNumber  of
Area 2014 2018 (Perd:2022 concession  within fire alerts

no.7) Oranguén 2015-2021
Habitat
16,680 ha 15,823 ha* 273 ha 46 ha 42 ha 0 ha 0 ha 178
PT Falcon Agri Persada statistics: PT FAP Agri has only 42 ha of forest remaiegtgfttteerconcession has been
entirely cleared and planted with oil palm. Between 2015 and 2021, there wefe@e @lerts within the concession.

PTWana Hiau Pesaguan

PT Wana Hijau Pesaguan is owned by the cigarette corbjpamym which is controlled by the brothers Robert Budi
Hartono and Michael Bambang Hartoiibe Hartono brothers also own PT Hartono Plantations Indonesia (HPI Agro
which has an oil palm landbank of more th@0,000ha and their concessions have featuredumerousNGO reports
documenting variousnvironmental and soci@ésues.

Concesion Area Forest Cower 2016 Forest Cower 2018Forest CorerForest Cover withinNumber of fire

(Perdano.?) 2022 Oranguén Habitat  alerts 2015-2021
80,000 ha 40,413 ha 38,933 ha 36,678 ha 35,988 1,059
PT Wana Hijau Pesaguan statistics

PTUmekah Sari Pratama
PT Umekah Sari Pratama is a 16,608 ha oil palm concession owned by the Fangiono family.

PTAgma Rimera Rantation
PT Agra Primera Plantation is a 40,959 ha logging concession owned by Djarum.

PTAndes Sawit Mas
PT Andes Sawit Mas is a 13,738 ha oil palm concession owned by Cargill.

PTBangan Nusa Mandiri
PT Bangun Nusa Mandiri is a 18,153 ha oil palm concession owned by Golden Agri Resources

SUSAINABLITYCHALLECES

Locd Regulation (Perda) No.6 2018

PT Falcon Agri Persada only had 46 ha of forest remaining when Perda No.6 20tt8duasd. Part of this regulation
dictates that oil palm concessions must have at least 7% of their concesssgpred for conservation area and it should
not be cut down. In the case of Paicen Agri Persada, they already had less than 7% when the perda was irdroduce
What does that mean for PT Falcon Agri Persada?

Hooding

In recent years, Jelai Hulu and Tambang Titi have been two of the subdisirattaffected by flooding in Ketapang.

In June 2020, severe floods occurred which affected 12 villatiesJelai Hulu sub-district. The head of the Jelai Hulu

sub-district head said that there wete302 housesand thousands of residents were forced to evacuate. The water
level of the floods was between 1.5 eéh8-metersBased on information from the Head of the Jelai Hulu Sector Police,
the flood submergedhundreds of housewith the worst affected villagebeing Riam Danau Kanan and Kusuma Jaya
village which had 300 and 215 houses submerged by the floods resjyective



https://askrspo.force.com/Complaint/s/case/5000o00003CLXepAAH/detail
https://www.aidenvironment.org/wp-content/uploads/2021/08/The-need-for-cross-commodity-no-deforestation-policies-by-Aidenvironment.pdf
https://www.aidenvironment.org/wp-content/uploads/2021/08/The-need-for-cross-commodity-no-deforestation-policies-by-Aidenvironment.pdf
https://www.greenpeace.org/international/publication/18455/the-final-countdown-forests-indonesia-palm-oil/
https://goldenagri.com.sg/sustainability-dashboard/files/file_docs/Q4x2pcase_report_of_hpi_agro.pdf
https://ketapang.suarakalbar.co.id/2020/07/1302-rumah-warga-di-jelai-hulu-terendam.html
https://pontianakpost.jawapos.com/daerah/ketapang/11/07/2020/banjir-capai-tiga-meter-terparah-di-kecamatan-jelai-hulu-ketapang/
https://www.youtube.com/watch?v=MrvOsa1_NFk
https://ketapang.suarakalbar.co.id/2020/07/1302-rumah-warga-di-jelai-hulu-terendam.html
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The cause of the floods requires a proper investigation to be detedmifowever, from our own analysis it appears
that deforestation within PT Wana Hijau Pesaguan and PT Falcon AglaRersiae steep hillsides would very likely
be contributing to worsening floods in the area.
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Figure 4Elevation map of the demonstrating 2020 KLHK Forest Cover is the black chequered ardagesha vil
Kesuma Jaya (Red dot) and Riam Danau Kanan (Yellow dot) are shown on the banks of the NetaieRivev.on
both sides of these villages there are hilly areas of between 200m and 600ntwiiiain no forest cover.

Image;Landsat/ Copernicus
Data SIO. NOAA, U .S Navy. NGA. GEBCO.
Image © 2022'Maxar Technologies

Figure 5Appearance of Kesuma Jaya and Riau Danau Kanan Village via google earth



Figure 6. Appearance of Kesuma Jaya and Riau Danau Kanan Village

Yellow marker indicates the Jelai River between Kesuma Jaya and RiameDanaill&ges. You can see on both sides
of the river there are large hills which are part of PT Wana Hijau Pesagule orthern side of the river) and PT FAP
Agri on the southern side of the river. Both of these areas havalhafitheir forest remove and it is very likely that
runoff from these areas is causing intensified flooding in the Jelai River

It can be seen clearly here that the higher elevation areas nearbyoRisan Kanan within PT Falcon Agri Persada have
been completely cleared

Forest Coer Decreased

After obtaining the license in 2008, PT Falcon Agri Persada (formerhygi®h&#agro Plantation) started to clear their
land that derived the forest cover lost. One of the most severe floodiages in 2020 was Danau Riam Kanan. It can
be seen by land cover change image that the Forest cover is disappetrediaa between PT Falcon Agri Persada
concession and Danau Riam Kanan.

The figure 5 shows the forest cover lost is close to the villages that impacteci®y/ fi@oding in 2020, called Riam
Danau Kanan Village and Kesuma Jaya Village.
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Figure 7. Forest cover KLHK in 2006 and 2009 inside PT Falcon Agri Persada
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Figure 8PT Falcon Agri Persada Land Transformation (Clearing occurred close to the Jelai Rivetheevillages
with severe flooding 2020)
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Figure 9Land Cover Map in 2018 shows that the area is becoming a plantation land

The locations of the two villages of Kesuma Jaya and Riam Danaar€ananowland area surrounded by surrounding
highlands (see figure 8). This has the potential to run off from uplanddfmise accommodated in low-lying areas
(see figure 9). The flow of water can be seen from the directitireafrrow which symbolizes the direction of the slope
and the flow of water.
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FigurelO. Contour Map of Jelai Hulu



Figurell. Slope Direction Map of Jelai Hulu

It has a low land and is located on a river bend, accelerating theemoeiof flooding in the area of Riam Danau Kanan
Village and Kesuma Jaya Village. This can be seen from the slope directiomcinahows the direction of the arrow
(slope direction) that rotates in the area and causes run off to quickly inundate thélararga).

Historical Rrecipitation Trend

Rainfall data compiled by Indonesia Statistic Agency (BPS) since @08% dignificant increase in June and July in
2020 (see figure 10). At that time there was a big flood as shown in the flood ithmstnatp (see figure 11).
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Figure 11. Historical Precipitation in Jelai Hulu subdistrict from 2009 @&t@ib§BPS
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Figure 12. Jelai Hulu Flooding Map

|  Deforestation



Between 2016 and 2021, PT Wana Hijau Pesaguan had 3,735 ha otatidaréchere have also been 1,059 fire alerts
between 2015 and 2021. with over 150 alerts in 2019 being the worst, apart from thaf Bigfhalerts in 2015.
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Figure 13. Transformation of KLHK Forest Cover witjin PT Wana Hijau Pesaguan
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Figure 15. Forest Loss Data from Global Forést Watch (GFW) from Jan 2001 Oct 2022



Figure 16. GFW Forest Loss data Classified by Year

Figure 17. Satellite Imagery of Land Clearing



Figure 18. Transformation Land Clearing from Sept 2015 to June 2016

Figure 19. Satellite Imagery of the Existing Land Cover



Figure20. Clearing within PT Wana Hijau Pesaguan, image from February 2021.

PTFAAgi & Cliandry Anky Abadi operationsappear to circunvent Fist Resources NDPEconmitment

There is aubstantial evidencthat connects PT FAP Agri, First Resources and Ciliandry Anky Abadid@A\&)ree
are owned by members of the Fangiono Family. The Fangiono family groupdrgsopaquecorporate structure
where they employ the use ghadow companieand secrecy jurisdictions to hide ownership information. This is
believed to be a deliberate tactic in order to distance their flagship compasiyResources, from being linked to illegal
activities, thus invalidating the terms of its NDPE and RSPO mbipleensmitments. For example, in the time that
First Resources has been both a member of the RSPO and been comnatiedR®E policiFAP_Agri and CAA have
cleared an estimated 60,000 b&forest and Ciliandry Anky Abadi have had conflicts with local commimaiebut
one of their subsidiaries. Neither FAP Agri nor Ciliandry Anky AbadNBE#R®E commitments. This means anyone
sourcing palm oil from First Resources could have unknowingly had illegal deforestatiand conflicts within their
supply chain whilst believing their sourcing to be compliant and ethical.

Frst Resources

Despite First Resources denying it for over a decade, defiotivection between them and FAP Agri was proven in
December 2020 when FAP Agri becdigted on the Indonesian stock exchampe Wirastuty Fangiono was revealed
to be the beneficial owner. First Resourcasdgority ownedby Eight Capital Inc. which is in turn owned by Martias
& v P]}wsixehildren from his first marriage, including Wirastuty Fangiono. This praddésitive link between PT
FAP Agri and First Resources and means in terms of NDPE policy, they should be viewedhasgzarteofiroup.

Cliandry Anky Abadi

There is also substantial evidenitet links First Resources linked to Ciliandry Anky Abadi, which FirstcReso
}Jvdlvu ¢« 8} vCX hod]Ju 3 oCU Jo]l] v EC VWEE joSmuIVIAW G1B % 2] Vv .

jurisdiction. Ciliandry Anky Abadi is majority owned by Sima Investasi Bexbas@ beneficial owners are believed to

be Ciliandry and Wiras Anky Fangiono, children of Martias and SilviaeCBeolgiono. Ciliandry Fangiono even

describes himself as the non executive chairman of the groupnkedin




